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QUESTION: In your recent interview for TV Sitel, you mentioned that there is some American investment in the Skopje Steel Mill, in the cold roll operations. Last week, there was some kind of turmoil there that jeopardized the U.S. investment in Balkan Steel, in Polukonti, the renowned producer and trader in steel, Trade Arbed. What would be your comment on those events? 

AMB.Einik: Let me first say that this is an important operation in terms of Macedonia's economy and in terms of Macedonia in the world market. Let me make it very clear, and it is a bit complicated, but in reality we do not consider this a U.S. investment. Balkan Steel, which runs Polukonti, is not a U.S. company. Trade Arbed, as you mentioned, which works with Balkan Steel, does have U.S. interests, but is not, as far as I understand, an equity investor in Polukonti. Having said that, it doesn't mean that we are not interested in this. We are interested in this for several reasons. First of all, it should be clear that this is the kind of complicated business arrangement that Macedonia is going to see more and more of as it enters the global economy. What is important for potential U.S. investors, as well as any international investor, is basically the transparency and the objectivity of the process. As far as I understand, in this case, there is some commercial dispute between the Government and Balkan Steel, in terms of their contract for Polukonti. Within contracts that governments and companies do with other multinational companies, there are usually very clear procedures on arbitration and dispute settlement. This is a very important part of contracts. It is imperative that it becomes very clear that foreign investors can rely on arbitration dispute settlement clauses in these contracts to settle such questions. They are not political issues, they should never be attacked or addressed through extralegal means. It is that kind of assurance that foreign investors need in order to be comfortable in terms of making foreign investments. 

QUESTION: There already is an arbitration procedure, both in the Macedonian courts and in front of the Geneva Arbitration Court. There are already some rulings that were not respected last week, neither by the employees nor by state institutions, like the Agency for Privatization and the deputy minister of Economy. There was some sort of suspension of court orders and rulings... 

AMB. Einik: As I say, the legal aspects of these things are very complicated, because these are complicated business relationships. The main thing is that the rule of law has to be complied with. Trade unions, other participants, particularly the Government - it is critical for the Government to ensure that the rule of law and respect for the contract in a case like this and in other cases is adhered to. I can't stress enough, but despite an aggressive reform agenda, and the price that Macedonia is paying to reform itself, if it doesn't assure rule of law to foreign investors, you cannot have successful reform efforts. It is very critical, and this is a very good example. It is a test case. Every such case is a test case for future investors. So, while this is not U.S. investment, it is something that we are looking at from the viewpoint of assuring that rule of law and contract sanctity are being adhered here. These are very important questions. 

QUESTION: In any case, if Macedonia wants to attract foreign investments, it has to do a lot to protect them. You already mentioned the rule of law... 

AMB.Einik:I have to say, we continue to actively encourage U.S. investment in Macedonia. We still feel that Macedonia presents a very exciting platform for potential U.S. investors. We are working very diligently to bring U.S. investors. We hope, over the course of the next year, that we will be more and more successful. As I say, the environment that is presented by the Government, by the courts, by the legal system, will be very important in terms of determining the future success of such investment efforts. 

QUESTION: What is your experience from your own contacts with U.S. businessmen, is there interest on their behalf to invest in Macedonia? 

AMB. Einik We are having some success, particularly in terms of small and medium size U.S. investors who see that Macedonia is a stable economic platform, provides a stable political platform, with a good labor force, very attractive wage rates in terms of labor costs, having a relatively interesting geo-strategic position. It is difficult, to be very honest, and we haven't yet been able to attract large-scale U.S. investors for major investments because of the size of the Macedonian market. The trick here is to project Macedonia as an important and the right place to set up productive capacity to exploit the whole region. And we are hopeful that over the course of this year, new legislation will be put into place and additional reforms made that Macedonia will present itself as the place to do business in terms of production, to export to the entire region. 

QUESTION: Moving to another subject, we cannot avoid asking your opinion on the "wiretapping" scandal that is present throughout the public for two weeks now 

AMB.Einik Let me say that this is an extremely serious issue. It is an issue that I have seen played out in the media. I think what I have seen in the media - and you can't blame the journalists for diving into this story, that is what journalists do. It's such a story that it deserves to be fully aired and discussed. I think the critical thing and the obligation of the Government is to put into place a process of getting to the bottom of this. I can't decide how that should be done, that is up for Macedonia to decide. What you have got here is you have a story and accusations that clearly call into question the integrity of Government officials in front of the Macedonian people. What I think the Government has to do is to put into place a process of investigation, of criminal prosecution if it comes to that, that reassures the integrity of the Government in front of the people. The media can't do that. The Government has to take charge of this and come to the bottom of this. 

QUESTION: The Watergate scandal in the U.S. resulted in political consequences, can you expect something like that here, in Macedonia? 

AMB.Einik:It is hard to say. Looking at the Watergate situation which has become such a part of our history, people went to jail for that. There was a very clear judicial process and investigation that was put into place, and I think the strength of the U.S. system was shown by the fact that government officials paid the price for what was illegal activities against U.S. Law. I can't tell you if exactly the same thing happened here, because I don't think there is enough information to tell that. Right now there are a lot of accusations that come from the outside, but I think the role of the Government should be to take control of this process and in an open, transparent way that reassures people of its integrity, comes to the bottom of this. Investigates it fairly and clearly and to its ultimate conclusion, and if people broke the law, they should be brought up on charges. 

QUESTION: Another issue that is of great concern for Macedonia at this moment is the escalation of terrorism attacks, the attacks on police stations. Can we have your comments and opinions on that issue? 

AMB.Einik: This is an issue that concerns everyone. I should say, we have been working very closely with the Government authorities to try to control this situation. There has been a lot of cooperation, I know, between Macedonian military with KFOR and NATO about the border situation. We are providing technical assistance, training and even some equipment to help Macedonian security forces deal with the situation, which is troublesome has to be controlled. The future of the region should no longer include violence by any side. The answer to the problems in the Presevo valley and in Kosovo do not lead down the path to violence. People have to understand that. I think Macedonia has been, to large extent, the model to show that there are other ways of doing things. I think it is working very hard to try to control that situation to ensure the minimalisation of any spill-over effect from the events to the North. 

QUESTION: However, the situation in Southern Serbia is rather serious. We even had a certain NLA organization claiming the responsibility. Do you see any connection between the two? 

AMB.EInik: If you look, the Government in Belgrade is becoming more and more engaged in working with the international organizations, with NATO, with other governments, to try to come to grips with this issue. NATO itself has been working very hard to control the situation there to the extent it can, The process of coming up with a plan to reintegrate Southern Serbia into Serbia with respect to the population, with respect for human rights, that is clearly the path that has to be followed. The international community, with Belgrade's help, and with the help of the people living in the region will have to control and minimize terrorism to the extent possible, but at the same time coming up with the political, economic and social mechanism that reduces the fertile ground for terrorism. 

QUESTION: As the U.S. Ambassador to Macedonia, do you feel safe in terms of the current wiretapping scandal, but also in terms of the terrorist attacks? 

AMB.Einik: That is a fair question. We do not normally comment on our security situation in terms of what security precautions we put into place. There is really not much that I can say about that. That goes for wiretapping as well. That is not something we normally comment on, and I hope that you understand that. 

QUESTION: There are rumors that some members of the Embassy staff left the Embassy because of those reasons. Is that true? 

AMB.Einik: First of all, We take very seriously the security and safety of all of our employees, American and Macedonian. We are consistently making security improvements through the Embassy, this is part of our world wide program. Security is something that the U.S. Government takes very carefully. I have to be honest with you, I have not heard nor am I aware of any specific employees that have left the embassy because of concern for either of these two situations. I haven't heard of any, and I hope there wouldn't be. 

QUESTION: With the new Administration in Washington, do you expect any changes in the U.S. Embassy in Skopje? 

AMB>Einik: We don't anticipate any changes that come out of the new Administration. We have several programs in place in terms of providing increasing assistance to Macedonia, which would in fact increase our staff over the short term. But we are dedicated to supporting President Bush's objectives in Macedonia and in the region, Secretary Powell has recently spoken to clarify U.S. policy in the Balkans, to reassure the region of our commitment to address the problems of the region with our allies, and I think that it is becoming increasingly clear the significance that we attribute to this region. I don't anticipate that you will see a lot of change from our continued commitment to moving forward with Macedonia and the region. END OF INTERVIEW

